
Worksheet 3: Removal ofEquipment and Installation Costs

A1TACHMENT 1 r"
Rebuild Before Rebuild After

900/92 9/30/92

(1) (2)
Line Line Description Instruetion/Source Total Total

300 Base Rate per O1annel Enter fro Worksheet 1 (Ln. l1DE) or Worksheet 2 $0.586 $0.6780
(Ln. 210E or 2300)

301 Equipment & Install. Cost (Monthly) Enter from Line 34 of Equipment Worksheet, Step G $29,887 $29,887

302 Channel Factor Enter from Worksheet 1 (Ln. 106E) or Worksheet 2 1,310,337 998,427
(Ln.206E)

303 Cost per Subscriber-Qlannel Ln.301ILn.302 $0.023 $0.030

304 Base Service Rate per Channel Ln. 300-Ln. 303 $0.563 $0.648

IfLine 300 entered from Worksheet 1, go to Line 600 and enter Line 304.

IfLine 300 entered from Worksheet 2, go to Worksheet 4.

Worksheet 4: Adjustment for Inflation
Rebuild Before

900/92
Rebuild After

9/30192

Line Line Description

400 Base Rate per Channel

401 Inflation Adjustment Factor

402 Adjusted Base Ser. Rate per Channel

InstructionlSource

Enter from Ln. 304

Enter from Worksheet 1, Ln. 127E

Ln. 4OO*Ln. 401

(1)

Total

$0.563

1.028

$0.579

(2)

Total

$0.648

1.028

$0.666

IfLn. 402 reflects current number of regulated channels, satellite channels, and subscribers, go to Ln. 600 and enter Ln. 402.

If it does not, complete Worksheet 5.



Worksheet 5: Adjustment for Changes in Number of Regulated Channels

Rebuild Before
9(30/92

ATIACHMENT 1

Rebuild After
9/30/92

Line Line Description

500 Adjusted Base Service Rate per
Channel

501 Benchmark Channel Rate (Baseline)

502 Benchmark Channel Rate (New)

503 Channel Adjustment Factor

504 Channel Adjusted Base Service
Rate per Channel

Instructioo/S~

Enter fromWorksheet 4 (Ln. 402) or Worksheet 3
(Ln. 3(4)

Enter from Worksheet 2 (Ln. 220E)

Enter from Worksheet 1 (Ln. 121E)

(Ln. 502-Ln. SOl)/Ln. 501

Ln.500*(1+Ln.503)

(1)

Total

$0.579

$0.5454

$0.545

0.0000

$0.579

(2)

Total

$0.666

$0.6780

$0.545

-0.1956

$0.536

IfWorksheet 5 was used. enter Ln. 504 on Ln. 600.

600 Maximum Initial Permitted Rate per Enter from Ln. 304, 402, 504
Channel

$0.579 $0.536



Table 1

Rebuild Information for 8 Systems

ATIACHMENT 2

Total Old Added Total
#of Homes Date Rebuild Capital Cost Channel Channel Channel

System Location Subscribers Passed Complete ($000) Capacity Capacity Capacity

California 9,566 14,795 Nov 93 $2,525 35 45 80

California 8,162 14,961 Ju193 $2,661 33 47 80

Tennessee 5,690 8,222 J0193 $2,745 21 40 61

Tennessee 4,010 4,686 Aug 93 $2,872 21 40 61

Aorida 22,943 28,697 Mar 93 $4,000 41 37 78

Minnesota 6,219 7,924 Oct 93 $2,213 33 36 69

Minnesota 6,950 9,634 Oct 93 $1,002 37 32 69

Texas 1,800 2,717 Oct 91 $742 35 25 60



ATIACHMENT 2

Table 2

Calculation of Rebuild Cost/ChanneVSubscriber

(1) (2) (3) (4) (5) (6) (7)

Annual Return Added Rebuild Cost! Monthly Rebuild

Total Capital Annual Depr. and Taxes Total Annual Channel Added Channel Cost/Added

System Location Cost ($000) Cost ($000) ($000) Cost ($000) Capacity Capacity ($000) ChanneVSubs.

California $2,525 $210 $253 $463 45 $10.29 $0.09

California $2,661 $222 $266 $488 47 $10.38 $0.11

Tennessee $2,745 $229 $275 $503 40 $12.58 $0.18

Tennessee $2,872 $239 $287 $526 40 $13.15 $0.27

Florida $4,000 $333 $400 $733 37 $19.82 $0.07

Minnesota $2,213 $184 $221 $406 36 $11.27 $0.15

Minnesota $1,002 $84 $100 $184 32 $5.74 $0.07

Texas $742 $62 $74 $136 25 $5.44 $0.25

1. Total Capital Cost: Source is Group members' rebuild data.

2. Annual Depreciation Cost: Capital Cost * (1/12), assuming a 12-year average life.

3. Annual Return and Taxes: Total Capital Cost * .5 * 20%. The.5 factor computes an average net book value over the service life.
The 20% factor accounts for return and an allowance for taxes on the net book value.

4. Total Annual Cost: Sum of Item (2) and item (3).

5. Added Channel Capacity: Number of channels added to the capacity of the old rebuilt system, per Group members' data.

6. Rebuild Cost/Added Channel Capacity: Item 4 + item 5.

7. Monthly Rebuild Cost: Item (6) + number of subscribers + 12 months.



Table 3
Calculation of Additional Revenue/Cbannel/Subscriber

Under FCC Benchmark Formula

AITACHMENT 2

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
"Old Total "New" Difference!

System Location 1# of Old Channel Totallteg. Total Satellite Benchnwk Satellite Benchmark ''Old'' "New" Add'i Satellite
Subscribers Capeeity Channels (-5) Channels (1/3) Rate/Channel (add!na 10) Rale/Channel Revenue Revenue Difference Channel

California 9,566 35 30 20 $0.693 30 $0.559 $20.79 $22.36 $1.57 $0.16

California 8,162 33 28 18 $0.729 28 $0.581 $20.41 $22.08 $1.67 $0.17

Tennessee 5,690 21 16 10 $1.130 20 $0.787 $18.08 $20.47 $2.39 $0.24

Tennessee 4,010 21 16 10 $1.130 20 $0.787 $18.08 $20.47 $2.39 $0.24

Florida 22,943 41 36 24 $0.600 34 $0.500 $21.60 $23.00 $1.40 $0.14

Minnesota 6,219 33 28 18 $0.729 28 $0.582 $20.41 $22.12 $1.70 $0.17

Minnesota 6,950 37 32 21 $O.6S8 31 $0.537 $21.06 $22.55 $1.50 $0.15

Texas 1,800 35 30 20 $0.693 30 $0.559 $20.79 $22.36 $1.57 $0.16

1. Old Channel Capacity: Capacity of old system prior to rebuild.

2. Total Reg. C1Jannels: Estimate of regulated channels acaivated =old capacity minus 5 unreg. channels.

3. Total Satellite Channels: Estimate of total reg. channels that are satellite channels =two-thirds.

4. Old Benchmark Rate,Channel: Calculated per FCC benchmark formula using nwnba- of subscriba's, and items (2) and (3) above.

S. Total Satellite (adding 10): Asswnes a post-rebuild addition of 10 satellite channels immediately after completion of rebuild.

6. "New" Benchmark Rale/Channel: Calculated per FCC benchmark fonnula as in item (4) above, but adding 10 to each nwnba- of total and satellite channels.

7. ''Old'' Revenue: Item (2). Item (4).

8. "New" Revenue: (Item (2) + 10 satellite channels) • Item (6).

9. Difference: Item (8) - Item (7).

10. DifferencelAdditional Satellite Channel: Item (9) + 10 chlnnels.
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